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INTRODUCTION
Financial crisis or banking crisis globally is associated with the extreme reduction on the value of assets, currency and prices. Moreover, financial institutions clients are incapable of clearing their bank loans and therefore the banks have cash flow deficiency. Furthermore, the shareholders withdraw their savings and trade their assets due to fear of value decline of the assets which further increases the catastrophe. In the year 2007-2008, the world at large experienced financial crisis that was initialized by the subprime mortgage. This essay focuses on the financial crisis of the United States (US) and Iceland. The financial crisis is a world calamity and nations should shield themselves against it.
CONTRIBUTORS OF FINANCIAL CRISIS  
Both the United States and Iceland experienced a crisis in the year 2007-2008. Both crisis, despite being in two different worlds, they somehow have similar contributors. The first contributor in both was deregulation. It is a situation where the banks reduce interest rates to encourage investors. In the United States, deregulation encouraged banks to engage in hedge fund trading with derivatives, thus the banks claimed more mortgages to allow them to incite rewarding trades of the derivatives resulting to great financial catastrophe (Reinhart, 2014). In Iceland, due to deregulation, the three national banks (Glintir, Landisbanki and Kaupthing) had assets fourteen times the GDP of Iceland. They gained this through seeking loans in foreign currency and consequently, the value of krona fell immensely (Jónsson, 2016). This caused the central bank to fail as the leader of the bank since it could not develop compelling foreign investments that would maintain it as a leading lender. 
The second contributor to the financial crisis in the US and Iceland was mismanagement of the banking industry. In Iceland, the three national banks failed to cover their debts and a run on the bank in the United Kingdom and the Netherlands which caused a great deal collapsing on the banking sector. Furthermore, the central bank failed to foresee the possibilities of the financial calamity in a series of policy formulation. In the US, the Fed, said Friedrich Hayek an Australian economist, mislead the signals that the market prices send to the producers and consumers through its policies. This caused a recession period that the same Fed-assisted to combat. 
IMPACT OF FINANCIAL CRISIS IN UNITED STATES AND ICELAND
As expected, the financial calamity of 2007-2008 impacted the United States and Iceland negatively. In both countries, there are still records of financial debts from other advanced economies. In the United States, research carried out in the year 2018 settles that the major loans from advanced economies lie at 106% as of the year 2016 (Yilmazer, 2015).  In Iceland, the International Monetary Fund (IMF) agreed to loan the government 2.1 billion dollars to assist them in the regaining process. To clear that Iceland government implemented debt relief policies in 2009 but failed to work and they had to formulate another program in the year 2014.
Additionally, financial calamity resulted in a great percentage of citizens being unemployed. In Iceland, research has it that there were seven thousand plus registered unemployed citizens in the year 2009. Those who are already employed have their pay cut by 7% and their shifts hours lessened. In the United States, unemployment percentage rose from 4.9% in 2007 to 10.1% in 2009 (Ásgeirsdótti, 2014). Also, the research that was carried in the year 2008 and 2010 confirms that 39% of the household remained jobless after the 2008 banking calamity. Besides, the same unemployed citizens still have house loans to settle and they are hopeless about their economic situation.
CONCLUSION
To put it in brief, the financial crisis is a world calamity and nations should shield themselves against it. In the year 2007-2008, the United States and Iceland experienced their financial calamities just like the world at large. The major causes were deregulation and mismanagement of the banking sector. The financial catastrophe resulted in many households in both countries being unemployed. Furthermore, the same households, especially in the US, still had lying house debts to settle.
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